LRBb0204
06/05/2007 11:26:36 AM

<END>

Page |
2007 DRAFTING REQUEST
Senate Amendment (SA-SB40)

Received: 06/05/2007 Received By: dkennedy
Wanted: As time permits Identical to LRB:

For: Legislative Fiscal Bureau 6-8742 By/Representing: Hotynski
This file may be shown to any legislator: NO Drafter: dkennedy
| May Contact: Addl. Drafters:

Subject: Health - facility licensure Extra Copies:

Submit via email: YES

Requester's email:

Carbon copy (CC:) to: robin.ryan @legis.wisconsin.gov

Pre Topic:

LFB.......Hotynski -

Topic:

C-BRF and adult family home license fees

Instructions:

See Attached

Drafting History:

Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
17 dkennedy  jdyer —

06/05/2007  06/05/2007 .
/1 rschluet Iparisi
06/05/2007 _______ 06/05/2007
FE Sent For:



" LRBb0204
06/05/2007 08:59:24 AM

Page 1

2007 DRAFTING REQUEST

Senate Amendment (SA-SB40)

Received: 06/05/2007 Received By: dkennedy
Wanted: As time permits Identical to LRB:

For: Legislative Fiscal Bureau 6-8742 By/Representing: Hotynski
This file may be shown to any legislator: NO Drafter: dkennedy

May Contact: Addl. Drafters:

Subject: Health - facility licensure Extra Copies:

Submit via email: YES
Requester's email:

Carbon copy (CC:) to: robin.ryan@legis.wisconsin.gov

Pre Topic:

LFB.......Hotynski -

Topic:

C-BRF and adult family home lic:é;ge fees

Instructions:

See Attached

Drafting History:

Vers. Drafted Reviewed Submitted Jacketed

/1?7 dkennedy /{ %/S ‘

FE Sent For:

Required



{Kennedy, Debora

To: Hétynski, Rebecca
Subject: RE: Missing Draft?

Rebecca, | have no record of having received this request from you, nor does my memory help me. | am doing it now.

From: Hotynski, Rebecca

Sent: Monday, June 04, 2007 5:19 PM
To: Kennedy, Debora

Subject: Missing Draft?

Hi Debora —

|- don’t seem to have the draft that goes with paper 437 from May 8 that deletes the provision in the bill allowing DHFS to
set license fees for CBRFs and Adult Family Homes in rule (rather than statute). Did | just miss it, or is it still coming?

Thanks!

Rebecca

Rebecca J. Hotynski
Fiscal Analyst
Legislative Fiscal Bureau
(608) 266-3847




Legislative Fiscal Bureau
One East Main, Suite 301 » Madison, W1 53703 « (608) 266-3847 « Fax: (608) 267-6873

May 8, 2007 Joint Committee on Finance Paper #437

License Fees for CBRFs and Adult Family Homes
(DHFS — Disability and Elder Services)

Bill Agency

[LFB 2007-09 Budget Summary: Page 332, #9]

CURRENT LAW

Community-based residential facilities (CBRFs) are community facilities where five or
more adults who are not related to the operator or administrator and who do not require care
above intermediate level of care reside and receive care, treatment, or services that is more than
simply room and board, but does not include more than three hours of nursing care per week per
resident. CBRFs range in size from five to 257 beds. As of January, 2007, there were 1,379
licensed CBRFs in the state, with a total capacity of 22,379 beds.

An adult family home (AFH) is a place where three or four adults who are not related to
the operator reside and receive care, treatment, or services that are above the level of room and
board and may include up to seven hours per week of nursing care per resident. As of January,
2007, there were 1,049 AFHs in Wisconsin, with a total capacity of 4,059 residents.

Client groups served by CBRFs and AFHs include elderly individuals, individuals with
alcohol or drug dependency, correctional clients, individuals with physical or developmental
disabilities, individuals with mental illness, Alzheimer's disease, AIDS, or traumatic brain injury,
pregnant women, people who are terminally ill, and individuals who are served under the state's
medical assistance (MA) long-term care waiver programs.

The following licensing fees are established by statute: (a) for an AFH, a biennial fee of
$135; (b) for a CBRF, a biennial fee of $306, plus a biennial fee of $39.60 per resident. The
revenues generated by these fees support DHFS staff positions that oversee and license these
facilities.
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GOVERNOR

Authorize DHFS to establish, by rule, biennial license fees for AFHs and CBRFs,
including CBRF per resident fees. Direct DHFS to submit rules to implement the fees to the
Legislative Council staff no later than November 1, 2007.

DISCUSSION POINTS

1. The Department of Administration's budget staff indicates that this provision was
included in the bill in response to a request from DHFS. At the time that the Department was
preparing its biennial budget request, there was some uncertainty as to whether or not the estimated
revenues generated by the current fees would be sufficient to support anticipated staff costs over the
2007-09 biennium. Rather than proactively request an increase in fees that may or may not be
necessary, DHFS staff requested the ability to determine the amount of the fees in administrative
rule, so that the Department would have greater flexibility to modify fees as the need arose, rather
than through biennial budget requests.

2. The Department has since estimated that anticipated revenues from the current fees
are likely to be sufficient to support anticipated program costs in the 2007-09 biennium.
Consequently, it may not be necessary to provide DHFS with this authority. Further, while fee
increases have historically been addressed as part of the biennial budget process, these fees could be
modified under separate legislation should fee increases become necessary in the future.

3. Alternatively, it could be argued that while allowing the Department to establish
these fees through administrative rule may decrease legislative oversight, the requirement that
administrative rule changes be reviewed and approved by legislative committees prior to
implementation preserves a level of legislative oversight. If the Committee determines that the
amount of oversight provided through legislative review of administrative rule changes is sufficient,
the Committee could approve the Governor's recommendations.

ALTERNATIVES TO BILL

1. Approve the Governor's recommendation to allow DHFS to establish, by rule,
biennial license fees for AFHs and CBRFs, including CBRF per resident fees. Direct DHFS to
submit rules to implement the fees to the Legislative Council staff no later than November 1, 2007.

2. Delete provision.

Prepared by: Rebecca Hotynski
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LFB.......Hotynski - C-BRF and adult family home hc%e fees

FOR 2007-09 BUDGET -- NOoT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO 2007 SENATE BILL 40

At the locations indicated, amend the bill as follows:
1. Page 800, line 10: delete lines 10 to 22.J
2. Page 804, line 12: delete lines 12 to 17.

3. Page 1696, line 4: delete lines 4 to 11.

(END)
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LFB.......Hotynski - C-BRF and adult family home license fees
FOR 2007-09 BUDGET -- NOT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO 2007 SENATE BILL 40

At the locations indicated, amend the bill as follows:
1. Page 800, line 10: delete lines 10 to 22.
2. Page 804, line 12: delete lines 12 to 17.

3. Page 1696, line 4: delete lines 4 to 11.

(END)



